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SUBJECT: REQUEST EOR DATA ON COTTON SHIPMENTS TO THE FAR EAST 
REE: STATE 200071 

THIS RESPONSE IS FOR RIO, SAO PAULO AND RECIFE 


1. CONSULATE GENERAL HAS OBTAINED FOLLOWING INFORMATION 
ON FREIGHT RATES FOR COTTON EXPORTS PROM BRAZIL/FAR EAST/ 
BRAZIL PREIGHT CONFERENCE EOR DATES REQUESTED REFTEL. 
ACCORDING TO CONPERENCE, THERE IS NO DISTINCTION BETWEEN 
CONTRACT AND NON-CONTRACT RATES. RATES ARE APPLICABLE 
TO MAIN PORTS OF RIO DE JANEIRO, SANTOS AND PARANAGUA, 
PLUS OUTPORTS OF RECIFE AND FORTALEZA FROM WHICH 
SIGNIFICANT AMOUNTS OF COTTON ARE SHIPPED. 

A) HIGH DENSITY, MEASURING MAXIMUM 1.7 CUBIC METERS 
PER TON. RATE BASIS METRIC TON. 7 $58.00 ON AUG 1, 1972 AND 
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AUG 1 1973. US $62.65 ON JULY 31 1974. B) MEDIUM DENSITY, 
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MEASURING FROM 1.7 TO 2.3 CUBIC METERS PER TON. RATE BASIS 
METRIC TON. US$76.20 ON AUG 1 1972, AND AUG 1 1973, US$82.30 
ON JULY 31 1974. C) LOW DENSITY, MEASURING OVER 2.3 CUBIC METERS 
PER TON. RATE BASIS CUBIC METER. US$38.70 ON AUG 1 1972 AND 
AUG 1 1973. US $41.80 ON JULY 31, 1974. 

2. ABOVE RATES APPLICABLE TO JAPAN AND MAIN PORTS FAR 
EAST (HONG KONG AND SINGAPORE). DIFFERENTIAL IN EEFECT 
FOR OTHER EAR EAST PORTS EOR TIME PERIODS UNDER 
CONSIDERATION. THIS IS US$4.20 FOR TAIWAN AND US$26.50 FOR 
VIETNAM. NO FIXED DIFFERENTIAL FOR KOREA OR PHILIPPINES. 
ADDITIONALLY, A BUNKER SURCHARGE OF 7 PERCENT FOR ALL BASIC 
RATES TO JAPAN AND FAR EST WENT INTO EFFECT ON SEPT 1 1973. 

BUNKER SURCHARGE WAS 12.8 PERCENT ON AUG 1 1974 AND IS CURRENTLY 
11.5 PERCENT. A CURRENCY ADJUSTMENT EACTOR MUST ALSO BE ADDED 
TO ABOVE. FACTOR WAS SERO FOR AUG 1 1972N I PERCENT ON GROSS 
RATES (BASIC RATE PLUS DIFFERENTIAL PLUS BUNKER SURCHARGE) EOR 
AUG 1 1973. AS OF JULY 31 1974, IT IS 3 PERCENT ON GROSS RATE 

FOR JAPAN AND 7 PERCENT ON GROSS RATE FOR OTHER FAR EAST PORTS. 

3. WE WERE FURTHER INEORMED BY CONFERENCE THAT THEY HAVE FILED 
FOR 19 PERCENT INCREASE IN BASIC RATES TO BE EFFECTIVE OCT 1. 

4. REQUESTED INFORMATION ON PRICES OF EXPORT FOR 

RAW COTTON BEING DEVELOPED AT CACEX (BANCO DO BRASIL'S FOREIGN 
TRADE DEPARTMENT) AND WILL BE READY NEXT WEEK. 

5. CONSULATE RECIFE HAS PROVIDED THE FOLLOWING INFORMATION 
OBTAINED FROM EXPERIENCED AND RELIABLE COTTON EXPORTER: 

A) THE EXPORT PRICE OF RAW COTTON TYPE 3 SERTAO, WHICH IS 
SAID TO BE SIMILAR TO U.S. COTTON FOR THE 1972-73 COTTON CROP 
WAS 42 CENTS PER POUND FOB PER HIGH DENSITY BALE. FOR THE 1973-74 
CROP, THE PRICE RANGED FROM 42 TO OVER 70 CENTS WITH AN 
AVERAGE OF 57.5 CENTS PER POUND FOB PER HD BALE. 

B) THE OCEAN FREIGHT RATE FOR THE 1972-73 COTTON CROP WAS 58 
DOLLARS PER TON (FOR HIGH DENSITY) WITH AN ADDITION OF 8 
PERCENT CURRENCY ADJUSTMENT. 
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C) EXPORTERS USING A QUOTE CONFERENCE LINE UNQUOTE, I.E., 

ONE ADHERING TO THE INTERNATIONAL SHIPPING CONFERENCE, THAT 
SERVVICED FAR EASTERN PORTS NAMED IN REFTEL WERE PERMITTED A 
5 PERCENT FREIGHT REBATE, PAYABLE AT END OF YEAR. 

D) COTTON EXPORTERS USING BRAZILIAN NATIONAL SHIPPING LINE 
COULD OBTAIN AN ADDITIONAL 2 OR 2.5 PERCENT FREIGHT REBATE AFTER 
BEHIND-THE-SCENES, UNOFFICIAL NEGOTIATIONS. 
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